The  May  Department  Stores  Company  Annual  Report  -- 1935 

America's  Corporate  Foundation;  1935;  ProQuest  Historical  Annual  Reports 
Pg-  1 


Stores 

The  M.  O’Neii,  Company,  Akron 
The  May  Company,  Baltimore 
The  May  Company,  Cleveland 
The  May  Company,  Denver 
The  May  Company,  Los  Angeles 
Famous-Bakr  Company,  St.  Louis 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


St.  Louis,  March  21,  1*J3G. 

To  the  Stockholders  of 

The  May  Department  Stores  Company: 

It  is  my  pleasure  lo  submit  the  twenty-sixth  animal  report  of  your  Company  with  consolidated 
balance  sheet  as  at  January  31,  1936,  and  consolidated  surplus  and  profit  and  loss  accounts  for  the 
year  then  ended. 

The  consolidated  net  income  for  the  year,  as  shown  by  the  accompanying  statement,  amounted 
to  $3,463, 153.87,  equivalent  to  $2.81  per  share  of  capital  stock  outstanding,  at  the  close  of  tire 
year,  compared  with  $3,31)1,614.28,  or  $2.68  per  share  for  the  previous  year. 

The  net  sales  for  the  year  amounted  to  $89,277,765.25,  compared  with  $80,795,994.93  for  the 
previous  year,  an  increase  of  $2,481,770.32. 

Adequate  provision  has  been  made  for  possible  losses  on  all  accounts  receivable. 

The  inventories  of  merchandise  on  hand  at  January  31,  1936,  amounted  to  $12,806,364.90, 
compared  with  $12,173,664.48  at  January  31,  1935,  an  increase  of  $632,700.42.  Adequate  reserve 
has  been  provided  for  possible  shrinkage  in  value  of  merchandise  inventories. 

Charges  to  consolidated  income  for  the  year,  in  the  amount  of  $720,249.92  have  been  made  to 
provide  for  depreciation  and  amortization  of  buildings  and  leaseholds.  As  at  January  31,  1933, 
the  carrying  values  of  furniture,  fixtures,  delivery  and  other  equipment  were  reduced  to  nominal 
amounts  of  $1.00  each,  by  charges  to  earned  surplus,  and  the  cost  of  subsequent  additions  have 
been  charged  as  an  expense,  against  earnings;  consequently  no  charge  has  been  made  during  the 
current  period  in  respect  of  depreciation  of  these  items.  The  net  amount  of  additions  so  charged 
against  income  during  the  year  ended  January  31,  1936  was  $443,171.21. 

The  current  assets  of  the  Company,  and  its  subsidiaries,  at  January  31,  1936,  amounted  to 
$32,427,672.78,  and  the  current  liabilities  to  $5,789,215.60. 

In  our  last  report  we  informed  you  that  due  to  the  favorable  financial  position  of  the  Company, 
arrangements  had  been  made  to  call  and  redeem,  before  maturity,  real  estate  mortgage  bonds  of 
subsidiary  real  estate  holding  companies,  of  a  par  value  aggregating  $1,967,000.00.  During  the 
year  these  bonds  have  been  redeemed  and  cancelled,  thus  effecting  a  saving  in  interest  charges  for 
the  coming  year  of  $102,168.75. 

The  Company  furthermore  advanced  $322,900.00  to  subsidiary  real  estate  holding  companies 
to  be  applied  as  anticipated  principal  payments  on  real  estate  mortgage  loans.  An  additional  saving 
in  interest  charges  of  approximately  $49,000.00  has  been  effected  for  the  fiscal  year  ending  January 
31,  1937  by  reduction  of  interest  rates  on  these  real  estate  mortgage  loans  of  1%  and  relative  sav¬ 
ings  will  continue  for  subsequent  years. 
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Aii  investment  of  $606,042.30  was  made,  during  the  year,  in  the  acquisition  of  real  properties 
used  in  the  operations  of  the  business. 

There  arc  no  outstanding  options  in  respect  of  the  Company’s  capital  stock,  although  there 
still  remain  30,426  shares  available  for  subscription  by  employees,  at  $55.00  per  share,  out  of  56,000 
shares  which  were  reserved  for  that  purpose  in  1926. 

A  group  life  insurance  plan  has  been  effected  for  employees  of  the  Company  who  wish  to 
participate  therein. 

During  the  year  your  Company  made  permanent  registration  of  its  capital  stock  on  the  New 
York  Stock  Exchange,  by  filing  an  application  with  the  Securities  and  Exchange  Commission,  as 
required  under  the  provision  of  the  Securities  Exchange  Act  of  1934. 

The  action  of  the  Board  of  Directors  respecting  the  aforesaid  matters,  together  with  all 
routine  business  of  the  Company  acted  upon  by  the  Board  of  Directors  during  the  fiscal  year  and 
not  specifically  referred  to  herein,  is  fully  set  forth  in  tile  minute  book  of  the  company,  which  will 
he  presented  to  the  stockholders  at  the  annual  meeting  to  be  held  in  New  York  City  on  Tuesday, 
April  21,  1936,  and  will  he  open  for  their  inspection. 

I  wish  to  express  my  sincere  appreciation  of  the  splendid  cooperation  of  the  directors,  officers 
and  employees. 


Respectfully, 


MORTON  J.  MAY, 

President. 
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March  21,  1936 


To  the  President  and  Board  of  Directors 

ok  Tiie  May  Department  Stores  Company: 

We  have  made  an  examination  of  the  consolidated  balance  sheet  of 
The  May  Department  Stores  Company  and  its  subsidiary  Companies  as  at 
January  31,  1936,  and  of  the  consolidated  statements  of  profit  and  loss 
and  surplus  for  the  year  then  ended.  In  connection  therewith,  we 
examined  or  tested  accounting  records  of  these  Companies  and  other 
supporting  evidence  and  obtained  information  and  explanations  from 
officers  and  employees;  while  we  did  not  make  a  detailed  audit  of  the 
transactions  we  made  a  general  review  of  the  accounting  methods  and 
of  the  operating  and  income  accounts  for  the  year. 

In  our  opinion,  based  upon  such  examination,  the  accompanying  con¬ 
solidated  balance  sheet  and  related  consolidated  statements  of  profit  and 
loss  and  surplus,  on  the  basis  set  forth  therein,  fairly  present,  in  accord¬ 
ance  with  accepted  principles  of  accounting  consistently  maintained  by  the 
Companies  during  the  year  under  review,  their  consolidated  financial  posi¬ 
tion  at  January  31,  1936  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended. 

Touche,  Niven  &  Co. 

Public  Accountants. 
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THE  MAY  DEPARTMENT 

(A  New  York  Corf 
AND  SUBSIDIARY 


Cash  in  batiks  and  on  hand .  $  6,647,507.70 

United  States  Government  obligations : 

At  cost  (market  quotation  $2,043,015.62) ....  2,030,000.00 

Accrued  interest.... .  9,449.97 


Accounts  receivable: 

Trade  debtors: 

Regular  retail  terms . . .  $  7,252,376.94 

Instalment  terms .  3,159,292.13 


$10,411,669.07 

bess  reserves .  915,558.39 


CONSOLIDATED  BALANCE  SL 


8,686,957.67 

68,706.67 


& 


$  9,496,110.68 


Officers  and  employees .  71,920.70 

Sundry  debtors . . . . .  201,618.48 


Inventories: 

Merchandise  on  hand,  at  the  lower  of  cost  or 
market  as  determined  by  the  retail  inven¬ 
tory  method  . . .  $12,806,364.90 

Merchandise  in  transit,  at  cost .  1,095,993.68 


9,769,649.86 


13,902,358.58 


Or n nu  Assets: 

Notes  receivable: 

Oflicers  and  employees  (including  secured 

balances  aggregating  $219,929.62) .  $  221,673.46 

Others .  6,000.47 

- - -  $  227,673.93 


Scrip  certificates  issued  by  Ohio  municipalities .  22,909.00 

Deposits  in  closed  banks,  less  reserves  of  $7,024.24  .  5,138.88 

Deposits  with  mutual  and  reciprocal  insurance  groups.. .  13,015.89 

Investments  at  cost,  less  reserves  of  $136,538.64 .  347,820.13 

Due  from  operators  of  leased  departments,  for  improvements -  108,384.48 


Ft  sin  Assets: 

band,  buildings  and  leaseholds  on  the  basis  of 
cost  less  depreciation  and  amortization  of 
$6,962,767.91 : 

Used  in  store  operations .  $24,848,269.64 

Other  properties .  844,315.25 

- 7 — ‘ —  $25,692,584.89 


Established  value  of  leases  acquired  subsequent  to  the  organization 
of  the  company  ($1,276,394.05  on  the  basis  of  original  valua¬ 
tion  of  $3,422,358.75,  less  amortization  of  $2,145,964.70)  ....  1.00 

Furniture,  fixtures  and  equipment  ($4,704,596.16  on  the  basis  of 

cost  less  depreciation) . . . . .  1.00 

Delivery  equipment  ($148,706.09  on  the  basis  of  cost  less  depre¬ 
ciation)  .  1.00 


Pkkrrred  Charges:  " 

Prepaid  expenses — insurance,  taxes,  licenses,  etc .  $  526,253.97 

Inventories  of  supplies . . .  175,417.79 

Mortgage  discount  and  expense .  50,501 .34 


Goonwiu.,  Trade  Names,  etc. 


$32,427,672.78 


72 4,942.31 


25,692,587.89 


752,173.10 

1.00 


♦2* 


$59,597,377.08 
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MENT  STORES  COMPANY  Statement  No.  1 

w  York  Corporation) 

1IDIARY  COMPANIES 

NCE  SHEET,  JANUARY  31, 1936 

LIABILITIES,  CAPITAL  STOCK  AND  SURPLUS 


4s 


Current  Liaiui.itiks: 

Accounts  payable : 

Trade  creditors . .  $  1,880,574.94 

Trade  creditors  for  merchandise  in  transit. . . .  1,023,222,35 

Officers  and  employees .  2,251.53 

Sundry  creditors .  228,586.53 

-  $  3,134,635.35 

Accrued  expenses: 

Salaries,  wages,  bonuses  and  commissions. ...  $  854,951.16 

Taxes,  exclusive  of  federal  income .  521,239.18 

Miscellaneous . 17,025.96 

- —  1,393,216.30 


Reserve  for  federal  income  taxes  payable  within  one  year .  662,000.00 

Reserve  for  outstanding  trading  stamps  and  coupons. . .  211,582.45 


'  $  5,401,434.10 

Principal  and  interest  on  mortgage  indebtedness  of 
subsidiary  real  estate  holding  companies : 

Principal  sums  payable  during  1936 .  $  296,250.00 

Accrued  interest .  91,531.50 

-  387,781.50 


Reserves  : 

For  federal  income  taxes  on  deferred  profit  from  instalment  sales. .  $  141,972.45 

For  insurance  and  other  contingencies. . . . .  77,476.50 


$  5,789,215.60 


219,448.95 


Mortgage  Indebtedness  : 

Bonds  and  loans  due  1936  to  1947  (secured  by  mortgages  executed 
by  subsidiary  real  estate  holding  companies  on  land,  buildings 

and  leaseholds)  .  $  7,238,600.00 

I, ess  principal  sums  payable  in  1936  included  under  current 

liabilities  above .  296,250.00 

-  6,942,350.00 


Capitai,  Stock  and  Surpi.us: 

Capital  stock: 

Authorized,  2,500,000  shares,  par  value  $10.00  each 
Issued  (including  scrip  equivalent  to  23  shares),  1,367,352 

shares  . . . .  $13,673,520.00 


Surplus,  from  Statement  No.  2 : 

Famed  surplus . . .  $24,303,648.46 

Capital  surplus . .  10,038,574.07 

-  34,342,222.53 

$48,015,742.53 

Less  treasury  stock,  136,938  shares,  at  par .  1,369,380.00 

-  46,646,362.53 


$59,597,377.08 


the  50,000  shaves  of  cnpltnl  slock  reserved 
remain  30.420  almres  nvnllnblc  for  auhscrlpi 


O^for  jjnle  to  employees  there 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  SURPLUS  ACCOUNTS 

FOR  THE  YEAR  ENDED  JANUARY  31,  1936 


Earned  Surplus: 

Balance,  February  1,  1935 .  $23,116,719.39 

Add: 

Balance,  transferred  from  profit  and  loss  account,  per  Statement  No.  3 .  3,463,153.87 

$26,579,873.26 

Deduct: 

Cash  dividends  Nos.  94  to  97  inclusive  paid  on  March  1,  June  1,  September  3 
and  December  2,  1935  respectively,  at  the  rate  of  40(1  per  share,  plus  an 
extra  dividend  of  25j*  per  share  paid  December  2,  1935  .  2,276,224.80 

Balance,  January  31,  1936,  to  Statement  No.  1 .  $24,303,648.46 

Capital  Surplus,  balance  January  31,  1936,  to  Statement  No.  1 .  $10,038,574.07 

Total  Surplus,  January  31,  1936 .  $34,342,222.53 

There  was  no  change  during  the  year  in  capital  surplus  account. 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT 

FOR  THE  YEAR  ENDED  JANUARY  31,  1936 


Net  Sai,es . . . .  $89,277,765.25 

Deduct: 

Cost  of  sales,  selling,  operating  and  general  administrative  expenses .  84,075,224.81 


Net  Profit  from  Sai.es,  before  deduction  of  charges  for  depreciation  and  amortiza¬ 
tion  .  $  5,202,540.44 

Other  Income: 

Interest  on  United  States  Government  obligations .  $  34,509.81 

Income  from  sundry  investments: 

Dividends . . .  $28,577.25 

Interest . .  4,081.58  32,658.83 


Interest  on  notes  and  accounts  receivable,  etc .  303,701.81 

Miscellaneous  earnings,  including  rental  income  from  land,  build¬ 
ings  and  leaseholds  not  used  in  store  operations .  243,682.51 

-  614,552.96 


Other  Deductions: 

Depreciation  and  amortization  of  buildings  and  leaseholds . 

Interest  and  amortization  of  discount  and  expense  on  mortgage 

indebtedness . . . 

Net  cost  of  additions  to  furniture,  fixtures,  delivery  and  other 

equipment . 

Provision  for  decline  in  value  of  sundry  investments . 

Miscellaneous  charges . 

Premiums,  expenses  and  unamortized  discount  incident  to  redemp¬ 
tion  of  bonds . 

Additions  to  reserves  for  federal  income  taxes . 


$  5,817,093.40 


$720,249.92* 

436,373.77''* 

443,171.21 

53,222.25 

30,614.76 

45,307.62 

625,000.00 

-  2,353,939.53 


Balance,  transferred  to  earned  surplus  account.  Statement  No.  2 .  $  3,463,153.87 


Note:  The  book  values  of  furniture,  fixtures,  delivery  and  other  equipment  (aggregating  $6,519,431.40) 
were  reduced  to  nominal  sums  of  $1.00  each  and  deferred  expenses  (amounting  to  $202,100.45) 
were  written  off  by  charges  to  earned  surplus  during  the  year  ended  January  31,  1933  in 
accordance  with  resolutions  passed  by  the  Board  of  Directors.  Therefore,  no  deductions  have 
been  made  in  the  above  statement  for  depreciation  and  amortization  in  respect  thereof.  Had 
deductions  of  this  nature  been  made  and  the  net  cost  of  minor  additions,  during  the  year,  to 
furniture,  fixtures,  delivery  and  other  equipment  been  capitalized  instead  of  being  charged 
against  earnings  in  the  above  statement,  the  balance  transferred  to  earned  surplus  would 
have  been  $3,299,174.05 

*  This  sum  comprises  charges  applicable  to  properties  owned  by  The  May  Department  Stores  Com¬ 
pany  and  subsidiary  real  estate  holding  companies  in  the  respective  amounts  of  $286,634.93 
and  $433,614.99. 

♦♦This  sum  includes  only  charges  incident  to  mortgage  indebtedness  of  subsidiary  real  estate 
holding  companies. 
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